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SUBJECT: SPERRY-UNIVAC BID FOR SOVIET AIR TRAFFIC CONTROL CONTRACT 

REF: A. MOSCOW 4177 B. MOSCOW 3802 C. STATE 50088 
D. STOCKHOLM 1153 

1. KORNIYENKO TOLD ME AT LUNCH MARCH 27 THAT HE HAD LOOKED INTO 
SPERRY RAND CONTRACT PROPOSAL AND COULD ASSURE ME FIRST OF ALL 
THAT THERE WAS NO POLITICAL ASPECT TO SOVIET HANDLING OF THE 

AIR TRAFFIC CONTROL SALES PROPOSALS. HE THEN NOTED THAT HIS 
INQUIRIES INTO THE QUESTION (REF A) INDICATED THAT SPERRY-UNIVAC 
PRICE FOR ATC SYSTEM WAS ABOUT TWO AND ONE-HALF TIMES THE COST 
QUOTED BY STANSAAB ELEKTRONIK, THAT THE EXPORT LICENSE OBTAINED 
FROM THE USG FROM SPERRY DOES NOT RPT NOT INCLUDE COMPONENTS 
INCORPORATING LATEST IMPROVEMENTS WHEREAS STANSAAB OFFER DOES. 
KORNIYENKO THEN STATED THAT SOVIETS EXPECT SIGN PURCHASE CONTRACT 
FORATC SYSTEM WITH STANSAAB "TODAY OR TOMORROW." 

2. TO MY REPLY THAT STANSAAB WOULD NOT BE IN POSITION TO PROVIDE 
US-DEVELOPED SOFTWARE PACKAGE, THAT THE SPERRY-UNIVAC SYSTEM WAS 
A PROVEN ONE ALREADY IN OPERATION. AND THAT STANSAAB MAY WELL BE 
UNABLE TO ARRANGE EXPORT APPROVAL FOR ANY COMPONENTS UTILIZING 
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ASSURANCES ON SOFTWARE AND STATE-OF-THE-ART QUALITY OF ALL 
ELEMENTS OF SYSTEM, AND THAT IF IN FACT SWEDES PROVED UNABLE LIVE 
UP TO THESE COMMITMENTS THEY WOULD BE IN BREACH OF CONTRACT. 

HE ADDED THAT COMPETITION FOR ATC SYSTEM HAD BEEN PARTICULARLY 
FIERCE, FRENCH SALES EFFORTS HAD ALSO BEEN STRONG, AND THAT 
WHILE LONG DELAY SPERRY UNIV AC HAD ENCOUNTERED IN ARRANGING 
EXPORT APPROVAL HAD BEEN FACTOR IN DECISION, WHAT DETERMINED CHOICE 
HAD BEEN COST DIFFERENTIAL BETWEEN US AND SWEDISH PROPOSALS, 

"THIRTY PERCENT WOULD HAVE BEEN UNDERSTANDABLE," BUT TWO HUNDRED 
FIFTY PERCENT DIFFERENCE COULD NOT BE OVERCOME. 
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